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In his Essay on " Money," David Hume called
attention  to   the   prosperity produced   by   an
unusual increase  in the  Quantity  of   Money.
Tooke and Newmarch in their History of Prices
expressed a similar opinion with regard to the
effects both of the influx of Gold and  Silver
from America in the Fifteenth Century and of
the great discoveries of gold in California and
Australia   in   the   middle   of   the  Nineteenth
Century.    In Appendix A  will be found the
opinion of the late Francis A. Walker, President
of  the Massachusetts Institute  of Technology
with quotations from  the  writings of Hume,
Chevalier,  McCulloch   and   Jevons.     Also an
extract from an address  delivered in 1886 by
J.   Shield    Nicholson,   Professor   of   Political
Economy in  the University of Edinburgh, on
the " Effect of Great Discoveries of the Precious
Metals " which the author has been kind enough
to permit me to reproduce, and which contains
quotations   from   the writings   of  Tooke  and
Newmarch.
Having regard to the conclusions to which theoretical reasoning leads, to the history of the past, to the opinions of the eminent Economists to whom I have referred, and to the facts of the present day which are forcing themselves on our attention, I cannot doubt that the supply of Gold has a great effect on Prices, and that a general Rise or Fall of Prices